
VIRGINIA:
BBFORB THE VIRGINIA GAS AND OIL BOARD

APPLICANT: COLUMBIA NATURAL RESOURCES, INC

RELIEF SOUGHT

)

)
(1) ESTABLISHMENT OF THE DRILLING )

UNIT DEPICTED IN EXHIBIT "A" HBRETO )
AND SERVED BY WBLL NO. CNR 24727 )
(PPN-29)(herein "Subject Drilling )
Unit 1 PURSUANT TO VA. CODE )

5 45.1-361.20> )

(2) POOLINQ OF INTERESTS IN )
SUBJECT DRILLING UNIT PURSUANT TO )
VA. CODE 5 45.1-361.21, FOR THE )
PRODUCTION OF QAS OTHBR THAN )
COALBED MBTHANE GAS FROM SUBJECT )
FORMATIONS (herein referred )
to as "Conventional Gas" or "Gas"); )
and (3) DESIGNATE THB APPLICANT )
AS THE UNIT OPERATOR FOR THE ')
SUBJECT DRILLING UNIT )

)
LBQAL DESCRIPTION: )

)
DRILLING UNIT SERVED BY WELL NUMBERED )
CNR 24727 (PPN-29) TO BE DRILLED IN THE LOCATION)
DBPICTBD ON EXHIBIT A HERETO, )
BUCHANAN ENERGY COMPANY MINERAL TRACT )
WHARNCLIFFB QUADRANGLE, )
KNOX MAGISTERIAL DISTRICT, )
BUCHANAN COUNTY, VIRGINIA )
(the "Subject Lands" are more particularly )
described on Bxhibit "A" attached hereto )
and made a part hereof) )

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
02-0521-1031

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on May 21, 2002,
Southwest Virginia Higher Education Center on the campus of Virginia Highlands
Community College, Room 240, Abingdon, Virginia.

2. Appearances: James E. Kaiser, Esquire of the
appeared for the Applicant. Sandra B. Riggs, Assistant
present to advise the Board.

firm Wilhoit 6 Kaiser
Attorney General was

3. Jurisdiction and Notice: Pure'uant to Va. Code 5 45.1-361.1 et seq.,
the Board finds that it has jurisdiction over the subject matter. Based upon
the evidence presented by Applicant, the Board also finds that the Applicant has
(1) exerciaed due diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Drilling Unit
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underlying and comprised of Subject Lands; (2) has represented to the Board that
it has given notice to those parties (hereafter sometimes "person(s)" whether
referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code
5 45.1-361.19 to notice of this application; and (3) that the persons set forth
in Bxhibit B hereto have been identified by Applicant as owners of Conventional
Gas interests underlying Subject Drilling Unit, including those who have not
heretofore leased, sold or voluntarily agreed with the Applicant to pool their
Gas interests in Subject Drilling Unit. Further, the Board has caused notice of
this hearing to be published as required by Va. Code 5 45.1-361.19.B.Whereupon,
the Board hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due
process.

4. Amendments: None.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.20, the Board establish Subject Drilling Unit to be served by Well
No. CNR 24727 (PPN-29); and (2) that pursuant to Va. Code 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Conventional Gas of
the known and unknown persons listed in Bxhibit B hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, for the drilling and operation, including
production, of Conventional Gas from the Subject Drilling Unit established for
Subject Formations underlying and comprised of the Subject Lands, (hereafter
sometimes collectively identified and referred to as "Well Development and/or
Operation in the subject Drilling Unit" ); and, (3) that the Board designate
Columbia Natural Resources, Inc. as Unit Operator.

7. Relief Granted: The requested relief in this cause be and hereby is
granted.

7.1 The Board hereby: (1) establishes Subject Drilling Unit pursuant to
Va. Code 5 45.1-361.20; (2) pursuant to Va. Code 5 45.1-361.21.C.3,
Columbia Natural Resources, Inc. (hereafter "Unit Operator" ) is
designated as the Operator authorized to drill and operate Well No. CNR
24727 (PPN-29) in the Subject'Drilling Unit to produce Conventional Gas
from Subject Formations, subject to the permit provisions contained in
5 45.1-361.27 et seq., Code of Virginia, 1950 as amended, to 5 4 VAC
25-150 et seq., Gas and Oil Regulations and to 5 4 VAC 25-160 et seq.,
Virginia Gas and Oil Board Regulations, all as amended from time to
time; and (3) the rights, interests and estates in and to the
Conventional Gas in Subject Drilling Unit including those of the known
and unknown persons listed on Exhibit B, attached hereto and made a
part hereof, and their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both
immediate and remote, leased or unleased, be and hereby are pooled in
the Subject Formations in the Subject Drilling Unit underlying and
comprised of the Subject Lands.
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Subject
Formations Unit Bise

Permitted
Well Location

Field and
Well Classification

Surface to
total depth
drilled of
of 5,300 feet
for the
Devonian Shales,
including, but
not limited to
the Ravencliff,
Big Lime, Weir,
Berea and Gordon
formations

An approxi-
mately 112.58
acre circular
drilling unit

CNR 24727
(PPN-29)
(See Exhibit
A)

No applicable field
rules; subject to
the statewide
spacing requirements
of Va. Code
5 45.1-361.17

For the Subject Drilling Unit
underlying and comprised of the Subject

Land Served by Well No. CNR 24727 (PPN-29)

Buchanan County, Virginia

8. Blection and Blection Period: In the event any Gas owner named in
Bxhibit B has not heretofore reached a voluntary agreement to share in the
operation of the well to be located in Subject Drilling Unit at a rate of
payment mutually agreed to by said Gas owner and the Operator, then, suoh person
may elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9 herein
to the designated Unit Operator at the address shown below within thirty (30)
days from the date this Order is recorded in the county above named. A timely
election shall be deemed to have been made if, on or before the last day of said
30-day period, such electing person has delivered his written election to the
designated Unit Operator at the address shown below or has duly postmarked and
placed his written election in first class United States mail, postage prepaid,
addressed to the Unit Operator at the address shown below.

Election Options:

9.1 Option 1 - To Particinate In The Develocment and Operation of
the Drilling Unit: Any Gas owner named in Exhibit B who has
not reached a voluntary agreement with the Operator may elect
to participate in the well Development and Operation on the
Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operator's
proportionate part of the actual and reasonable costs,
including a reasonable supervision fee, of the Well
Development and Operation, as more particularly set forth in
Virginia Gas and Oil Board Regulation 4 VAC 25-160-100 (herein
"Completed for Production Costs" ). Further, a Participating
Operator agrees to pay the estimate of such Participating
Operator's proportionate part of the Estimated, Completed-for-
Production Costs as set forth below to the Unit Operator
within forty-five (45) days from the later of the date of
mailing or the date of recording of this Order. The estimated
Completion-for-Production Costs for the Subject Drilling Unit
are as follows:



Estimated, Completed-for-Production Costs:
(Multiple Completion)

8331,212.00

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation of Subject
Drilling Unit under paragraph 9.1 above, any Gas owner named
in Exhibit B who has not reached a voluntary agreement with
the Operator may elect to accept a cash bonus consideration of
85.00 per net mineral acre owned by such person, commencing
upon entry of this Order and continuing annual).y until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one-half
percent (12.5%)) of the net proceeds received by the Unit
Operator for the sale of the Gas produced from any Well
Development and Operation covered by this Order multiplied by
the Gas owner's percentage Interest Within Unit as set forth
in Exhibit B (for purposes of this Order, net proceeds shall
be actual proceeds received less post-production costs
incurred downstream of the wellhead, including, but not
limited to, gathering, compression, treating, tran~rtation
and marketing costs, whether performed by Unit Opermtor or a
third person) as fair, reasonable and equitable compensation
to be paid to said Qas owner. The initial cash bonus shall
become due and owing when so elected and shall be tendered,
paid or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses, if
any, shall become due and owing on each anniversary of the
date of recording of this order in the event production from
Subject Drilling Unit has not theretofore coasaenced, and once
due, shall be tendered, paid or escrowed within siXty (60)
days of said anniversary date. Once the initial cash bonus
and the annual cash bonuses, if any, are so paid oz escrowed,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing Gas owner in and to the
Gas produced from Subject Formation in the Subject Lands,
except, however, for the 1/8th royalties due hereunder.

The election made under this Paragraph 9.2, when so made,
shall be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person Shall be
deemed to and hereby does lease and assign its right,
interests, and claims in and to the Qas produced from Subject
Formation in the Subject Drilling Unit to the Unit Operator.

9.3. Option 3 - To Share In The Develonment And Operation As A Non-
Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in
the Well Development and Operation of Subject Drilling Unit
under Paragraph 9.1 above and in lieu of receiving a cash
bonus consideration under Paragraph 9.2 above, any gas owner
named in Bxhibit 8, who has not reached a voluntary agreement
with the Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis (as
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a "Carried Well Operator"] so that the proportionate part of
the Completed-for-Production Costs hereby allocable to such
Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject
Drilling Unit. Such Carried Well Operator's rights,
interests, and claims in and to the Gas in Subject Drilling
Unit shall be deemed and hereby are assigned to the Unit
Operatoz until the proceeds from the sale of such Carried Well
Operator's share of production from Subject Drilling Unit
(exclusive of any royalty, excess or overziding royalty, or
other non-operating or non coat-hearing burden reserved in any
lease, assignment thereof or agreement relating thereto
covering such interest) equals three hundred percent (300%)
for a leased interest or two hundred percent (200%) for an
unleased interest (whichever is applicable) of such Carried
Well Operator's share of the Completed-for-Production Costs
allocable to the interest of such Carried Well Operator. When
the Unit Operator recoups and recovers from such Carried Well
Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Operator
shall automatically revert hack to such Carried Well
Operator, and from and after such reversion, such Carried Well
Operator shall be treated as if it had participated initially
under Paragraph 9.1 above; and thereafter, such participating
person shall be charged with and shall pay his proportionate
part of all further costs of such well development.

The election made under this Paragraph 9.3, when so made,
shall be satisfaction in full for the right, interests, and
claims of such electing person in any well development and
operation covered hereby and such electing person shall be
deemed to have and hereby does assign his right, interests,
and claims in and to the Gas produced from Subject Pormation
in the Subject Drilling Unit to the Unit Operator for the
period of time during which his interest is carried as above
provided prior to its reversion hack to such electing person.

10. Pailure to Prooerlv Elect: In the event a person entitled to elect
fails to do so within the time, in the manner, and in accordance with the terms
of this Order one of the alternatives set forth in Paragraph 9 above for which
his interest qualifies, then such person shall be deemed to have elected not to
participate in the proposed Wall Development and Operation in Subject Drilling
Unit and shall be deemed, subject to any final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's right,
interests, and claims in and to the Gas the consideration provided in Paragraph
9.2 above for which its interest qualifies and shall be deemed to have leased
and/or assigned his right, interests, and claims in and to Gas in the Subject
Drilling Unit to the Unit Operator. Persons who fail to pzopezly elect shall be
deemed to have accepted the compensation and terms set forth herein at PSragraph
9.2 in satisfaction in full for the right, interests, and claims of such person
in and to the Gas produced from Subject Formation underlying Subject Lands.

11. Default BV Participating Person: In the event a person so entitled
elects to participate under Paragraph 9.1, but fails or refuses to pay, to
secure the payment or to make an arrangement with the Unit Operator for the
payment of such person's proportionate part of the Estimated Completed-for-
Production costs as set forth herein, all within the time and in the manner as
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prescribed in this Order, then such person shall be deemed to have withdrawn his
election to participate and shall be deemed to have elected to accept as
satisfa0tion in full for such person's right, interests, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his interest
qualiiies depending on the excess burdens attached to such interest. whereupon,
any cash bonus consideration due as a result of such deemed election shall be
tendered, paid or escrowed by Unit Operator within one hundred twenty (120) days
after the last day on which such defaulting person under this Order should have
paid his proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus consideration is
paid or escrowed, it shall be satisfaction in full for the right, interests, and
claims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any 1/8th royalties which
would became due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person pooled hereby is
unable to reach a voluntary agreement to share in the operation of the well
contemplated by this Order at a rate of payment agreed to mutually by said Qas
owner and the Unit Operator, and said person elects or fails to elebt to do
other than participate under Paragraph 9.1 above in the Well Development and
Operation in Subject Drilling Unit, then such person shall be deemed to have and
shall have assigned unto Unit Operator such person's right, intereSts, and
claims in and to said well, in Subject Formations in Subject Drilling Unit, and
other share in and to Qas production to which such person may be entitled by
reason of any election or deemed election hereunder in accordance with the
provisions of this Order governing said elections.

13. Unit Operator (or Operator): Columbia Natural Resources, Inc. be
and hereby is designated as Unit operator authorised to drill and operate well
No. cNR 24727 in subject Pornmtions in subject Drilling Unit, all subject to the
permit provisions contained in Va. Code 5 45.1-361.27 et seq., 5$ 4 VlllC 25-150
et seq., Qas an& Oil Regulations and 55 4 VAC 25-160 et seq., Virginia Gas and
Oil Board Regulations, all as amended from time to time, and all elections
required by this Order shall be consnunicated to Unit Operator in writing at the
address sh0wn below:

Columbia Natural Resources, Inc.
900 Pennsylvania Avenue
P.O. Box 6070
Charleston, WV 25302
Phone: (304) 353-5000
Attention: Mary Sue Schulberg

14. Cosanencement of Operations: Unit Operator shall commence or cause
to commence operations for the drilling of the well covered hereby within seven
hundred and thirty (730) days from the date of this Order and shall prosecute
the same with due diligence. If Unit Operator shall not have so ccamenced
and/or proSecutsd, then except for any cash sums becoming payable hereunder this
order shall terminate. Otherwise, unless sooner terminated by Order of the
Board, thie Order shall expire at 12:00 P.M. on the date on which the well
covered by this Order is permanently abandoned and plugged. However, in the
event an appeal is taken from this order, then the time between the filing of
the Petition for Appeal and the final Order of the Circuit Court shall be
excluded in calculating the two year period referenced herein.
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15. Operator's Lien: Unit Operator, in addition to the other rights

afforded hereunder, shall have a lien and a right of set off on the Qas estates,
rights, and interests owned by any person subject hereto who elects to
participate under Paragraph 9.1 in the Subject Drilling Unit to the extent that
costs incurred in the drilling or operation on the Subject Drilling Unit are a
charge against such person's interest. Such liens and right of set off shall be
separable as to each separate person and shall remain liens until the Unit
Operator drilling or operating the well covered hereby has been paid the full
amounts due under the terms of this Order.

16. Escrow Provisions:

16.1 Escrow Account: Applicant has represented to the Board that there
ara unknown and/or unlocatable Qas owners within Tract 2 o) Subject
Drilling Unit whose intereists are subject to the escrow requirements
of Paragraph 16.2 below. Therefore, by this Order, the Board
instructs the Escrow Agent named herein or any successor named by
the Board (herein «Escrow Agent ) to establish an interest-bearing
escrow account for Tract 2 of Subject Drillfng Unit (hereiS "Escrow
Account" ) and to receive and account to the Board pursuant to its
agreement for funds hereafter described in Paragraph 16.2 below.

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (888) 396-0853
Attention: Don Ballinghoff

16.2 Escrow Provisions for Unknown or Unlocatable Persons: If any payment
of bonus, royalty payment or other payment due and owing cannot be
made because the person entitled thereto cannot be locat8d or is
unknown, then such cash bonus, royalty payment or other payment
shall not be ccsaningled with any funds of the Unit Oper8tor and
shall, pursuant to Va. Code 5 45.1-361.21.D, be deposited by the
Operator into tha Escrow Account, commencing within one hundred
twenty (120) days of recording of this Order, and continuing
thereafter on a monthly basis with each deposit to be made, by use
of a report format approved by the Inspector, by a date whioh is no
later than sixty (60) days after the last day of the maath being
reported and/or for which funds are subject to deposit. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to order of the Board in accordapce with
Va. Code 5 45.1-361.21.D.

17. ~cial Findings: The Board specifically and specially finds:

17.1 Applicant claims ownership of Qas leases on 97.43 percent of Subject
Drilling Unit and the right to explore for, develop and produce Qas
from same.

17.2 Applicant is an operator in the Chealth of Virginia and has
satisfied the Board's requirements for operations in Virginia;
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17.3 Applicant has proposed the drilling of Well No. CNR 24727 (PPN-29)to
a depth of 5,300 feet on the Subject Drilling Unit at the location
depicted in Exhibit A to develop the pool of Gas in Subject
Formations.

Applicant proposes to complete and operate Well CNR 24727 (PPN-29)
for the purpose of producing Conventional Gas and has filed an
application with the Department of Nines, Minerals and Energy's
Division of Gas and Oil seeking a permit for said well.

17.5 Set forth in Exhibit B is the name and last known address of each
person of record identified by the Applicant as Gas owners within
Subject Drilling Unit, including those persons who have not reached
a voluntary agreement to share in the operation of Well CSR 24727
(PPN-29) at a rate of payment agreed to mutually by said gals and oil
owners and the Unit Operator. Gas interests unleased to the Unit
Operator represent 2.57 percent of Subject Drilling Unit.

17.6 The estimated production over the life of the proposed well is 400
million cubic feet.

17.7 Applicant ' evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in the well covered hereby are those options provided
in Paragraph 9 above.

17.8 The Subject Drilling Unit does not constitute an unreasonable or
arbitrary exercise of Applicant's right to explore for or produce
Gas.

17.9 The relief requested and granted is just and reasonslble, is
supported by substantial evidence and will afford each person in the
Subject Drilling Unit the opportunity to recover or receive, without
unnecessary expense, each person's just and fair share of the
production of the gas and/or oil from subject Drilling Unit. The
granting of the Applications and relief requested therein will
enSure to the extent possible the greatest ultimate recovery of gas
and oil, prevent or assist in preventing the various types pf waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within sixty (60) days
after the date of receipt of this Order stating that a true and correct copy of
said Order was mailed within seven (7) days from the date of receipt of this
Order to each person pooled by this Order whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for Subject
Drilling U'nit Which are submitted by the Unit Operator to said Director and/or
his Inspector(s).

20.
provisions

Conclusion: Therefore, the requested relief and all terms and
set forth above be and hereby are granted and IT IS SO ORDERED.
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21. Amnesia: Appeals of this Order are governed by the provisions of
Va. Code Ann. $ 46.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court. Such appeals must be
taken in the manner prescribed in the Administrative Process Act, Va. Code Ann.
5 9-6.14:I et seq. and Rule 2A of the Rules of the Virginia Supreme Court.

22. Effective Date: This Order shall be effective on Nay 21, 2002.

DONE AND EXECUTED this P4 day of 2002, by a
majority of the Virginia Qas and Oil Board. g

Chgirman, Bceagl R.
Wampler

DONB AND PERFORMED this 4 day of
this Board.

2002, by Order of

Bs R. 'Wile/n
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on this ~ day of 2002, personally
before me a notary public in and for the Chealth of Virginia, appeared
Benny Wampler, heing duly sworn did depose and say that he is ChairmaD of the
Virginia Gas and Oil Board, that he executed the same and was authorised to do
so.

Wy cosaniesion expires July 31, 2002

~susan Q. Garrett
Notary Public

STATS OF VIRGINIA )
COUNTY OF WASNENQTON )

Acknowledged on this ~ day of ~ , 2002, personally
before me a notary public in and for the Cnykmwealth of Virginia, appeared B.
R. Wilson, being duly sworn did depose and say that he is Principal that he
executed the same and was authorised to do so.

JD//l~ (7M/ /z
Diane J. Davis /
Notary Public

My con4aission expires September 30, 2005
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EXHI8IT 8
WELL 24727

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

OROSS
ACREAOE

IN UNIT

1 Buchanan Energy Company Leased
P 0 Box 1510
Grundy, VA 24614

95.750000% 107.8200

2 MARY JANE FARLEY HEIRS

Herbert Farlev Br. Halte

Ruby E. Farley, Widow
8733 Highway 1056
McCarr, KY 41544

Talbert Randy Farley
P 0 Box 321
McCarr, KY 41544

Herbert Farley Jr.
P 0 Box 396
McCarr, KY 41544

Kenneth L. Fartsy &
Connie Farley
P 0 Box 8789, Hwy 1056
McCarr, KY 41544

Brian K. Farley &
Linda Farley
POBox517
McCarr, KY 41544

Edith partes Norman Heirs

Essie Jane Whetstone
8703 Spdngtree Drive
Tampa, FL 33637

Unleased

Unleased

Unlea sad

Unleased

Unleased

Leased

0.455357%

0.075893%

0.075893%

0.075893%%uo

0.075893%

0.151786%%uo

0.5100

0.0850

0.0850

0.0850

0.0850

0.1700

Page 1
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TRACT LESSOR

John Norman 8
Mary L. Norman, htw

2317 Meadow View Lane
Cridersville, OH 45806

Claude Norman Jr., by
Essie Jane Whetstone, POA
8703 Springtree Drive

Tampa, FL 33637

Charles Fartev Heirs

LEASE
STATUS

Leased
1222299-007

Leased

INTEREST
WITHIN

UNIT

0.151786%

0.151786%

GROSS
ACREAGE

IN UNIT

0.1700

0.1700

Marie Ivadean Anderson &

George E. Anderson, w/h

00317 State Rt 33 West
St. Marys, OH 45885

Karean Bemada Rude &
Roger Rude, w/h

750 Columbus Ave
Btafountaine, OH 43311

Ronnie H Fartsy &
Lois Farley, htw

16487 Hauss Road
Wapaknoeta, OH 45895

Arnold Darel Farley &
Beverly Farley, htw

08360 Bice Road
Cridersville, OH 45806

Janice L. Ramga &
Charles Ramga, w/h

08299 National Road
Wapakoneta, OH 45895

Donnie F. Farley &
Janice Farley, htw
1306 Hawthorne Street
St. Marys, OH 45885

Leased
12222994l01

Leased
12222994l02

Unleased

Leased
1222299-003

Leased
12222 994KH

0.060714o/o

0.060714%

0.060714%

0.060714%

0.060714%

0.060714'Yo

0.0680

0.0680

0.0680

0.0680

0.0680

0.0680

Page 2
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TRACT
LEASE
STATUS

INTEREST
WITHIN

ANNI

GROSS
ACREAGE

IN UNIT

Terry L Farley &
Chris Fariey
15198Kruse Road
Wapakoneta, OH 45895

Lannie Douglas Farley, Single
20 Riverside Drive
Wapakoneta, OH 45895

Sharon Kaye Duty &
C. W. Duty, w/h

09325 htagonal Road
Wapakoneta, OH 45895

Aretta Sue Sullivan &
Larry SUIINan, w/h

610 Royal Oak Drive
St Marys, OH 45885

Qten C. Farlev Hebe

Unleased

Leased
1222299-005

Leased
1222299-006

Leased

0.060714%

0.060714%

0.060714%

0.060714%

0.0680

0.0680

0.0680

0.0680

Herbert Fariey Jr.
P 0 Sox 396
McCarr, KY 41544

Eraeat Farlev Heirs

L. Roger Farley
5261 Oglethorpe Court
Powder Springs, GA 30127

Carolyn Stultz &
Jim Stultz, w/h

Montecito Drive
Glendale, CA 91208

Debbie Clemson &
William S. Clemson, Jr., w/h

727 Vera Drive
Pikeville, KY 41501

Unleased

Leased

Leased

Leased

0.607143%

0.121429%

0.121429%

0.121429%

0.6800

0.1360

0.1360

0.1360

Page 3
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TRACT LESSOR

Gary Fancy &
Martha Farley, h/w

7380 Talbot Colony
Dunwoody, GA 30328

Bruce Farley 8
Agnes Farley, h/w

2400 Florence Road
Powder Springs, GA 30127

S/tnfrad L. Fartsv Br. Heirs

Winfred L. Farley Jr.
Address Unknown

LEASE
STATUS

Leased

Unleased

INTEREST
WITHIN

~IT
0.121429%

0.121429%

0.303571%

GROSS
ACREAGE

IN UNIT

0.1360

0.1360

0.3400

Linda Farley Childers
P 0 Box 517
McCarr, KY 41544

Tobev Rav Fattev Heirs

Unleased 0 303571% 0.3400

Helerr Farley Wilson
P 0 Box 122
Matewan, WV 25679

Herbert Fartev Sr. Heirs

Unleased 0.303571% 0.3400

Ruby E. Farley, Widow
8733 Highway 1056
McCarr, KY 41544

Talbert Randy Farley
P 0 Box 321
McCarr, KY 41544

Herbert Farley Jr.
P 0 Box 396
McCarr, KY 41544

Kenneth L. Farley &
Connie Farley
P 0 Box 8789, Hwy 1056
McCarr, KY 41544

Unleased

Unleased

Unleased

Unleased

0.037946%

0.006324%

0.006324%

0.006324%

0.0425

0.0071

0.0071

0.0071
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EXHIBIT B"
itooit 547P/tgI690

WELL 24727

TRACT

Brian K. Fartsy &
Linda Fartsy
P 0 Box 517
McCerr, KY 41544

Edith Farkw Norman Heirs

I.EASE
STATUS

Unleased

INTEREST
WITHIM

QUIT

0.006324%

GROSS
ACREAGE

IN INIIT

0.0071

Essie Jane Whetstone
8703 Springtrae Drive

Tampa, FL 33637

John Norman &
Mary L. Norman, h/w

2317 Meadow View Lane
Cridersville, OH 45806

Claude Norman Jr., by
Essie Jane Whelstone, POA
8703 Sprlngtree Drive

Tampa, FL 33637

Charles Farlev Heirs

Marie ivadean Anderson &
George E. Anderson, w/h

00317 State Rt 33 West
St. Marys, OH 45885

Karean Bemada Rude &
Roger Rude, w/h

750 East Columbus Ave
Belfountaine, OH 43311

Ronnie H Fartsy &
Lois Farley, h/w

16487 Haves Road
Wapakoneta, OH 45895

Arnold Darel Farley &
Beverly Farley, h/w

08350 Bice Road
Crldersville, OH 45806

Leased

Leased
1222299407

Leased

Leased
12222994M1

Leased
12222994l02

Leased

Unleased

0.012648%

0.012648%

0.012648%

0.005060%

0.005060%

0.005060%

0.005060%

0.0142

0.0142

0.0142

0.0057

0.0057

0.0056
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EXNISIT "8"
WELL 2472T

MQI 547FagIE'91

TRACT

Janice L. Ramga &
Charles Ramga, w/h

08299 National Road
Wapekoneta, OH 45895

Donnie F. Farley &
Janice Fartsy, h/w

1306 Hawthorne Street
St. Marys, OH 45885

Terry L Farley &
Chris Farley
15198Kruse Road
Wepakoneta, OH 45895

Lonnie Douglas Farley, Single
20 Riverside Drive
Wapakoneta, OH 45895

Sharon Kaye Duty &
C. W. Duty, w/h

09325 National Road
Wapakoneta, OH 45895

Aretta Sue Sullivan &
Larry Sullivan, w/h

610 Royal Oak Drive
St. Marys, OH 45885

Glen C. Farlev Heirs

LEASE
STATUS

Leased
12222994I03

Leased
12222994Kt4

Unleased

Leaebd
1222299-005

Leased
12222994I06

Leased

INTEREST
WITHIN

QNIT

0.005060%

0.005060%

0.005060%

0.005060%

0.005060%

GROSS
ACREAGE

IN UNIT

0.0057

0.0057

0.0056

0.0057

0.0057

0.0057

Herbert Farley Jr.
P 0 Box 396
McCarr, KY 41544

Ernest Farlev Heirs

Unleased 0.050595% 0.0567

L. Roger Farley
5261 Oglethorpe Court
Powder Springs, GA 30127

Leased 0.010119% 0.0113
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EXHIBIT "B"
WELL 2i727

800K 547itttgf 69$

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS
ACREAGE

IN UNIT

Carolyn Stultz &
Jim Stuttz, w/h

ontscito Drive
Glendale, CA 91208

Debbie Clemson &
1/tfiNam B.Clemson, Jr., w/h

727 Vers Drive
Pikeville, KY 41501

Leased

Leased 0.010119%

0.0113

0.0113

Gary Farley &
Martha Farley, htw

7380 Talbot Colony
Dunwoody, GA 30328

Bruce Fsrley &
Agnes Farley, htw
2400 Fkxsnce Road
Powder Springs, GA 30127

Wlnfrad L Fariev Sr. Heirs

Winfrsd L. Farley Jr.
Address Unknown

Leased

Leased

Unlea sad

0.010119%

0.010119%

0.025298%

0.0113

0.0113

0.0283

Linda Farley Chiiders
POBox517
McCarr, KY 41544

Unissued 0.025298% 0.0283

TOTALS 100.000000% 112.5800

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage in Unit Leased
Acreage in Unit Unlessed

97.427234%
2.572766%

109.6986
2.8814

VIRGINIA: In the Clerk's Oflice of th 'uit Court of Buchanan County. The foregoing instrument

was this day presented in the aforesai 'ogether with the cerdficste of~ t xed,
admitted to recsnl

'
dayof, 20 /D'st ~ M.

Deed Book No~% / antN'age No. /Etp ~ / ~TE~ r 4/giges M. Bevins, JI., Clerk
Returned to: Nfl u1 J%Al4ir~ ) TERR +~~a.sl tL~/sDeputy Clerk


